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May 18, 1973 
Mr. Lowe Ashton 


P.O. Box 69 
Heber City, Utah 


Re: Directors’ Options 


Dear Lowe: 


LE Y ae ret ae ere arena 


STRONG, POELMAN & FOX Attorneys At Law 


Professional Corporation 


Suite 700 El Paso Gas Building 
315 East Second South 

Salt Lake City, Utah 84111 
Telephone: 801 521-7751 


This letter is in response to your request for a summary 
of the general considerations applicable to/[the granting of 
options to purchase common stock of the Company to those 
directors who furnished guarantees for the $BA loan. 


At the outset, I believe it is permissable for the Board 


to treat the loan guarantees as valid consi 
granting of options. I am, however, concer 
of shares which the Board desires to reserv 
and the effect of the options on a prospect 


Generally, if the exercise price of th 

, or above the proposed public offering price 
Utah Securities Commission will exclude the 
mining dilution from the public offering pr 


securities if options to officers, 
exceed 10% of the total number of shares to 


Finally, it may be more difficult to attrac 


if there are an excessive number of shares 
options. You will recall that Prince-Covey 
at the time we discussed the possibility of 
writing your offering. 


T believe that options to the directo 
inappropriate if they are limited to a relz 
number of shares and the offering price is 


able. We can discuss specific figures at 
of the Board. | P. 
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